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the after-discussions could have been much better used. For 
similar reasons the work is not adapted for a text-book. In fact the 
book can be most favorably judged when looked upon as nearly 
related to the published proceedings of semi-scientific societies. 
As such it will be primarily of interest to the persons who took the 
course, though it has considerable value as a popular treatment of 
the subject, and will in many ways be useful to the teacher or 
advanced student of economics. 

In the statements of fact and in the opinions expressed, there is 
little to criticise. It may be questioned whether Professor Sherwood 
is correct in supposing that no bimetallist expects that " absolutely, 
to the furthest fraction, the ratio could be maintained." De Lave- 
leye and Cernuschi certainly seem to entertain such an expectation. 
Such is presumably the attitude of all those who hold that under 
international bimetallism Gresham's law would not operate ; since 
they defend that position by arguing that the underrated metal 
would have no outlet, i.e., there would be no place where it would be 
worth more than as money. So de Laveleye distinctly maintains 
that the price of the precious metals in the mint market would 
dominate every other possible market ; that, " if in all the mints of 
the world we could obtain for a pound of gold the equivalent of i$}4 
pounds of silver, and reciprocally, then their equivalent of value 
would necessarily impose itself on commerce" {Fortnightly Review, 
36, 120). 

F. M. Taylor. 



Principii di Scienza Bancaria. Da Carlo F. Ferraris. 
Milano, Hoepli, 1892. — 445 pp. 

Professor Ferraris is one of the most distinguished Italian econo- 
mists. His numerous works on administration, on statistics, on 
money, on workingmen's insurance, — all of them of a distinctly 
Teutonic cast, because of their positive and historical trend, and 
their decided, although not exaggerated, tendency toward state 
socialism, — have secured for him an eminent position in economic 
science. In the present work, one of the most notable productions 
of the year, we finally have his well-known competency in banking 
matters turned to good account in a general systematic treatise on 
the subject. 

The book is divided into three parts. In the first the author 
traces the general theory of credit ; in the second he deals with the 
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general forms of credit ; and in the third he treats of the special 
forms of credit. In his clear account of the theory, Professor 
Ferraris distinguishes very much in the German fashion between 
operations of credit in the wider, the strict and the strictest sense, 
according as the economic goods with whose transfer we deal are 
consumable, or fungible, or consist in money. He discusses the 
nature and value of credit relations in much detail, giving a very 
instructive comparison of money and credit. The different instru- 
ments of credit, which he subjects to a careful analysis, while due to 
the permanent or temporary lack of money, exert, he thinks, only a 
negative influence on its value. 

In the second part the author examines the operations of the 
various institutions of credit, and explains the paradoxical fact that 
these institutions can give credit for a longer period than they 
receive it. But the advantages which they offer can be obtained 
only on condition of their observing certain economic and technical 
laws which are at the basis of every good banking system. 
The fundamental law is that the nature and combination of the 
debits must form the guide for choosing the nature and combi- 
nation of the assets. This latter part of the book will be found 
valuable not only for the student of theory, but also for the practical 
business man. 

The author then treats of the constitution of the different forms 
of credit, and of governmental interference. He does not lose him- 
self in the discussion of the theoretically best form of credit institu- 
tions, but maintains that almost every one of the various existing 
kinds have a certain historical justification. He holds that the 
government should never interfere with the freedom of movement 
indispensable to economic management, but that it ought to limit 
itself to laying down general conditions within which the various 
institutions should act, and such special rules as may be necessary 
for safeguarding the public interests. Among the general rules he 
calls attention to publicity and responsibility. 

In the third part, which is the most important and which takes up 
two-thirds of the volume, we see the historical and positive tendency 
of the author. In fact Ferraris, in devoting several chapters to com- 
mercial credit, credit on movables and real property, and agricultural 
credit, always discusses the actual condition and the facts of the 
various institutions, and then follows with a criticism of the theory. 
This method seems logical, and the most fruitful in results. He 
commences with an account of the system of commercial credit in 
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England, based substantially on deposits and bank credits. In his 
discussion of the provincial banks, the London banks and the Bank 
of England, many of his pages recall the best work of Jevons and 
Bagehot. The author takes up the theory of discounts, first on the 
hypothesis of an isolated market, and then in the case of interna- 
tional exchanges. He discusses the relations between discount and 
interest, and shows how the former influences the latter. He then 
treats the question of note-issues. The best basis for a circulating 
medium is a strong metallic reserve. Securities do not form a suf- 
ficiently adequate guarantee, nor are they always quickly realizable. 
A metallic reserve alone gives a solid and elastic basis. In the case 
of a single bank the reserve need not be very large, but in the case 
of a system of multiple banks a more rigid metallic basis must be 
secured. Ferraris is opposed to the system of fixing any maximum 
to the issue, as incompatible with the necessary elasticity of the cir- 
culation. He prefers on the whole the system of bank monopoly, 
but is careful to warn us that his discussion refers to the special 
conditions of Europe, and not to those of the United States, where 
the situation is quite a different one. 

The treatment of commercial credits is completed by a study of 
internal and international payments, especially through the medium 
of the domestic and foreign exchanges. The last three chapters are 
devoted to credit on movables and on real property, and to agri- 
cultural credit. In credit on movables the author distinguishes two 
forms, (1) industrial credit by means of which capital acquires a 
new productive force, and (2) the " movable " credit connected 
with general trade in securities and stock-exchange speculation. 
The author, while demanding a careful supervision over this latter 
matter, does not want governmental interference with credit on 
movables as such, because no laws can do away with the specu- 
lative character of the transactions. Ferraris studies the various 
kinds of credit on movables which are of importance to-day, such 
as those employed in the founding and transformation of industrial 
enterprises, the emission of loans, the various trust and finance com- 
panies, the trade in securities, and especially stock-exchange opera- 
tions. We do not find any fixed system of regulation; in fact we 
find the most absolute liberty, almost anarchy in this matter. The 
great danger, of course, is that credit of this kind always serves as 
a spur to illegitimate speculation. The author thinks that a strong 
single bank of issue, such as he advises, will exert a favorable influ- 
ence on credit on movables. 
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As regards credit on real estate, after explaining its nature, Fer- 
raris studies the different systems. In Germany it has assumed 
three different forms, — combination of land owners, state or pro- 
vincial institutions guaranteed by the government, and private corpo- 
rations. Similar forms are found in Austria. In France, on the 
other hand, there is only a single large private corporation, with a 
board of directors nominated by the state, and dealing with local 
credit as well. 

In the last chapter, on agricultural credit, the author distinguishes 
between credit for agricultural improvements and that for the ordi- 
nary farming operations. He dwells especially on the systems of 
Raiffeisen and Wollemborg, as practiced in Germany, Austria, Italy, 
Switzerland and other countries. 

Such is the scope of the present volume, and such the manner in 
which the theme is treated by the author. The whole treatment gives 
evidence of profound erudition, which is especially seen in the very 
full and useful bibliographical notes. At the same time the originality 
of thought as well as the lucidity and precision of style go to make 
up a work which is bound to become authoritative and indispensable 
to students of the subject. 

Ugo Rabbeno. 

A History of the Theories of Production and Distribution in 
English Political Economy from 1775 to 1S48. By Edwin Can- 
nan, M.A. London, Percival & Co., 1800. -xi, 410 pp. 

The subject of Mr. Cannan's book is in one sense indicated with 
perfect accuracy by its title. It is an examination of the theories of 
production and distribution set forth by the English writers from 
Adam Smith to the younger Mill. Their doctrines as to the produc- 
tiveness of labor, the nature and functions of capital, the law of 
diminishing returns, the origin and cause of wages, profits, rent — 
these are followed with scrupulous care in detail, and with unques- 
tionable ability in stating and dissecting the views of each author. 
Mr. Cannan has mastered everything essential in the literature of the 
period. His work is scholarly, exact, fully furnished with references 
to the authorities, and it cannot fail to be stimulating and helpful to 
all economists. 

There is another sense in which Mr. Cannan's book is less faith- 
ful as a history. Doubtless it is going too far to require that an 
historian should approach his subject, as we are told a biographer 



